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Abstract

The present study aims to systematically analyze the role of legislation in directing
capital to the strategic downstream sector of Iran’s oil and gas industry. This sector is vital
to the country’s economy due to its key role in value creation and employment generation.
By precisely identifying legislative challenges and opportunities faced by the parliament
(Majlis) and drawing lessons from global experiences, this research seeks to provide
practical solutions. Despite significant potential, serious obstacles hinder capital attraction
and direction in this sector. The main question is: What are the domestic and external
legislative challenges, and how can the Majlis utilize legal tools to remove these barriers
and facilitate investment? This qualitative research is based on in-depth interviews with an
elite group comprising legislators, government officials, private-sector investors, and
academics. The findings are enriched through a comparative analysis of international
experiences and theoretical foundations of “policy transfer.” The study identifies
investment challenges at two levels: internal challenges, such as legal complexity and
lack of transparency, and external challenges, including international sanctions and oil
price volatility. Conversely, multiple legislative opportunities were identified around key
themes of “governance and participation,” “sustainable development,” “resilience,” and
“efficiency.” These opportunities include clarifying participation laws, strengthening
intellectual property rights, establishing environmental standards, supporting knowledge-
based companies, streamlining licensing procedures, and overseeing contracts. Despite
external constraints, the Islamic Consultative Assembly (Majlis) can play a pivotal role in
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improving the investment environment through proactive measures. This can be achieved
by reviewing and amending laws, ensuring their effective implementation, and fostering
inter-institutional coordination. Such actions would enhance the attractiveness of the
downstream sector for investors and align with the objectives of a resilient economy.
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